. HOUSE RESEARCH
Bill Summary —

FILE NUMBER: H.F. 755 DATE: March 13, 2013
Version: As introduced

Authors: Barrett and others

Subject: General Education Revenue; Low Revenue Disparity Reduced

Analyst:  Tim Strom

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/hrd.htm.

Overview

Minnesota’s general education revenue funding formula is the primary source of
general operating funds for school districts. Statewide, approximately two-thirds
of school districts’ total revenue comes from the general education program.

Each school district’s general education revenue consists of basic revenue, which
is the same amount per pupil unit for all districts in the state, plus about ten other
revenue components which can vary dramatically from district to district based on
demographic and other district characteristics.

This bill creates a new component of general education revenue called disparity
aid. General education disparity aid brings any district or charter school whose
per pupil revenue is less than 90 percent of the state average revenue up to that
level. For fiscal year 2014, general education disparity aid is estimated at roughly

$56 million.

Section

1 General education disparity aid. Creates a new component of general education aid called
disparity aid. Sets the aid amount for each district or charter school equal to the greater of
zero or the difference between the district’s per pupil general education revenue and 90
percent of the statewide average general education revenue.

2 General education aid. Includes general education disparity aid in the overall general
education aid calculation.
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