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McDonald and others
Eliminating the extra tax on short term motor vehicle leases

Pat Dalton, 651-296-7434

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/hrd.htm.

Overview

Currently short term motor vehicle leases are subject to a 6.2% extra sales tax and
a 5.0% fee in addition to the 6.875% general sales tax. This bill eliminates the
extra 6.2 % sales tax, but retains the 5.0% fee which is used to compensate the
lessor for the motor vehicle registration fee.

Section

1

Fee imposed. Moves the definition of a “short term motor vehicle lease” contained in the
tax repealed in section 4 to the extra motor vehicle 5.0% fee.

Administration. Eliminates a reference to the tax repealed in section 4.

Exemptions. Eliminates a reference to the tax repealed in section 4.

Repealer. Repeals the 6.2 % extra sales tax on short term motor vehicle rentals. Effective
July 1, 2013.
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