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Fiscal disparities program; modifying contribution formula

Steve Hinze, Legislative Analyst (steve.hinze@house.mn)

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/hrd.htm.

H.F. 1601 provides that any municipality that owns and operates its own municipal wastewater
treatment plant cannot be required to contribute more than 10 percent of its net tax capacity to the

areawide tax base.

[Background. Municipalities are required to contribute 40 percent of their growth in commercial-
industrial net tax capacity since 1971 to the areawide pool. Under this proposal, that contribution
would be capped at 10 percent of the jurisdiction’s total net tax capacity for any municipality that
operates its own municipal wastewater treatment plant.]
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