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This bill clarifies that all local lodging taxes, whether authorized under general law (Minn. Stat. §
269.190) or special law, are imposed on the same tax base as lodging taxes collected by the Department
of Revenue (DOR). Under present law, it is clear that taxes collected by DOR apply to the same tax
base as the state sales tax on lodging and related services. As a result, these taxes apply to the full price
or consideration for the lodging, including intermediary services (e.g., for online booking services). The
same is less clear with regard to the tax under section 469.190 and some special law lodging taxes that
are collected by political subdivisions (rather than DOR). The bill clarifies that all of these taxes are to
be treated consistently.

Effective date: Day following final enactment and states the legislature intends to confirm its original
intent to apply these taxes to the full price or compensation paid for access to short-term lodging.
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