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Overview

The bill establishes requirements for contracts between pharmacy benefit
managers (PBMs) and pharmacies related to the use of maximum allowable cost
pricing.

Section

1 Maximum allowable cost pricing. Adds § 151.71

Subd. 1. Definitions. Defines health plan company and pharmacy benefit
manager.

Subd. 2. Pharmacy benefit manager contracts with pharmacies; maximum
allowable cost pricing. (a) Requires PBM contracts with pharmacies to give the
pharmacy the right to obtain from the PBM a current list of the sources used to
determine maximum allowable cost pricing. Requires the PBM to update pricing
information at least every seven business days and provide a means by which
pharmacies can review current prices within one business day at no cost to the
pharmacy. Requires the PBM to maintain a procedure to eliminate drugs from the
maximum allowable cost list in a timely manner to remain consistent with changes in
the marketplace.

(b) In order to place a prescription drug on the maximum allowable cost list, requires
the PBM to ensure that the drug is generally available for purchase and is not obsolete.

(c) Requires contracts to include a process to appeal, investigate, and resolve disputes
related to maximum allowable cost pricing. Specifies criteria for the process.
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Section

(d) If an appeal is upheld, requires the PBM to adjust the maximum allowable cost
price no later than one business day after the date of determination. Requires the PBM
to make the adjustment applicable to all similarly situated network pharmacies.

Provides a January 1, 2015, effective date.
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