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This bill modifies Minnesota angel investment tax credit.  Under present law, the credit is allowed to 

“accredited investors” (defined under federal SEC rules) that invest in qualifying securities.  These 

individuals must have either substantial incomes or high net worths under SEC rules.  Other investors 

(i.e., non-accredited investors) can also qualify for the credit if they invest via offerings that are exempt 

from securities registration under Minnesota law (35 or fewer investors and meet other requirements) or 

that qualify under the small corporate offering registration provisions. 

The bill expands the securities for which non-accredited investor can claim an angel investment tax 

credit to include securities registered under the MNVEST registration exemption that was enacted by the 

2015 Legislature.  This exemption allows certain small offerings typically marketed over the Internet 

(often referred to as crowdfunding).  The offerings are subject to dollar limits (typically $1 million or $2 

million amounts). 


