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Allows filers with provisional income less than $70,000 (married joint) or $54,000 (all other filers) to 

subtract social security benefits in computing Minnesota taxable income. Phases out the subtraction for 

filers with income over the threshold. Provides for the thresholds to be indexed annually for inflation. 

Allows a corresponding subtraction in the calculation of alternative minimum tax.  

Provisional income is the income measure used under the federal income tax to determine the amount of 

social security benefits included in federal taxable income. It equals federal adjusted gross income 

(before the subtractions for student loan interest, higher education tuition expenses, and domestic 

manufacturing expenses) excluding social security benefits, plus tax-exempt bond interest, plus one-half 

of social security benefits. 

States that the purpose is to exclude from taxation at least the amount that would have been excluded if 

the federal provisional income thresholds used to determine the portion of social security benefits 

subject to tax had been adjusted for inflation. 

Effective for tax year 2016. 


