——HOUSE RESEARCH

Bill Summary

File Number: H.F. 1243 Date: February 22, 2018
Version: Second engrossment

Authors: Petersburg

Subject: Security freezes for people under 16

Analyst: Larie Ann Pampuch

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/.

Overview

A “security freeze” is a notice placed on a consumer report that stops information
about the consumer from being released by a credit reporting agency (“CRA”) in
connection with a new account opening or extension of credit. This bill allows a
person under 16 to have a security freeze placed on their account if certain
requirements are met.

Section

1 [13C.020] Protected persons security freeze.

Subd. 1. Definitions. Provides definitions for this section, including “protected
person” meaning an individual under the age of 16 and “representative” meaning a
person who has authority to act on the protected person’s behalf.

Subd. 2. Security freeze for protected person. Requires a CRA to place a security
freeze for a protected person if they received certain documentation and fees.

Subd. 3. Timing. Requires a CRA to place the security freeze for a protected
person within 30 days of receiving a request.

Subd. 4. Release of consumer report prohibited. Prohibits a CRA from releasing
the protected person’s consumer report, or any other information, unless the security
freeze is removed.

Subd. 5. Period of security freeze for a protected person. Requires a security
freeze for a protected person to remain in place until it is requested that it be removed
or there was a material misrepresentation in placing the freeze.
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Subd. 6. Removal of security freeze for a protected person. Allows a protected
person to remove a security freeze if certain documentation and fees are provided.

Subd. 7. Removal of security freeze; timing. Requires a CRA to remove a
security freeze for a protected person within 30 days of receiving a request.

Subd. 8. Fees. Allows a CRA to charge a reasonable fee of not over $10 to place or
remove a security freeze for a protected person under certain circumstances.

Subd. 9. Effect of material misrepresentation of fact. Allows a CRA to remove a
security freeze or delete the record of a protected person if there was a material
misrepresentation of fact.

Subd. 10. Remedy for violation of this section. Limits a CRA’s liability under this
section to actual damages as a result of the violation.

Subd. 11. Exceptions. Provides exceptions to the application of this section.

Effective Date. This section is effective January 1, 2019.
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