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Overview

Provides a sales tax exemption for all electricity and repeals existing limited
exemptions for certain sales of electricity.

Currently electricity used in a residence where electricity is used as a primary heat
source has a five month exemption (from November to April). Electricity used
directly in industrial production, farm production, publishing, television
commercial production, and certain taxable services as well as electricity used in
data centers is also exempt under current law. Local governments, schools, the
federal government, and certain nonprofit organizations have entity specific sales
tax exemptions that cover the purchase of electricity.

Effective for sales and purchases made after June 30, 2018.

Section

1 Residential heating fuels. Eliminates the five month sales tax exemption for residential
electricity when electricity is used as the primary heating source.

2 Electricity services. Provides a sales tax exemption for electricity.

3 Materials consumed in industrial production. Removes the provision that excludes
electricity used for general heating, cooling, and lighting from the exemption for electricity
use in industrial production.
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4 Materials used in providing certain taxable services. Removes the provision that

excludes electricity used for general heating, cooling, and lighting from the exemption for
electricity use in providing certain taxable services.

5 Publications; publication materials. Removes the provision that excludes electricity used
for general heating, cooling, and lighting from the exemption for materials used in producing
publications.

6 Television commercials. Removes the provision that excludes electricity used for general

heating, cooling, and lighting from the exemption for materials used in production of
television commercials
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