——HOUSE RESEARCH

Bill Summary

File Number: H.F. 460 Date: February 22, 2017
Version: First engrossment

Authors: Swedzinski
Subject: Dedication of short term motor vehicle lease sales tax revenue

Analyst: Pat Dalton
Matt Burress

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/.

The bill would dedicate the extra 9.2 percent sales tax collected on short-term motor vehicle leases to
funding the corridors of commerce program. Rentals of passenger cars, vans, and pickup trucks of 28
days or less are subject to this extra tax in addition to the 6.875 percent general sales tax. Currently this
money is deposited in the general fund.

The corridors of commerce program was established by the legislature in 2013 to identify and fund
capacity and freight movement projects on the state’s trunk highway system. Since inception, a total of
$331.5 million has been appropriated for the program (through a combination of trunk highway bonding
authorization and appropriations from the trunk highway fund).

Effective for leases entered into after June 30, 2017.
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