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Bill Summary

H.F. 738 Date: March 13, 2017
As introduced

Gunther
Allows the city of Fairmont to impose a local sales tax for various projects

Pat Dalton (pat.dalton@house.mn)

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/.

Overview

Allows the city of Fairmont to impose a local sales tax of up to one-half of one
percent to fund up to $15 million capital and administrative costs for recreational
amenities, trails, and a community center. The voters approved this at the 2016
general election. The city would be authorized to issue bonds for these projects
without an additional vote. The tax would expire at the earlier of 25 years or
when revenues are sufficient to cover the $15 million plus any associated bond

Costs.

Section

1 City of

Fairmont; taxes authorized.

Subd. 1. Sales and use tax authorization. Allows the city of Fairmont to impose
up to a one-half of one percent local sales tax, based on voter approval at the 2016
general election.

Subd. 2. Use of sales and use tax revenue. Allows the city to use revenue from the
local sales tax to fund up to $15 million in capital and administrative costs of
constructing and funding recreational amenities, trails, and a community center.

Subd. 3. Bonding authority. Allows the city to issue up to an amount equal to $15
million without additional voter approval. The bonds are not included in computing
the city’s debt limit.

Subd. 4. Termination of tax. The tax terminates at the earlier of 25 years after
imposition or when funds are sufficient to pay the $15 million plus associated bond
costs. The council may choose to terminate the tax at an earlier date.

Research Department

Minnesota House of Representatives 600 State Office Building
R:A\HRD_Summ\2017\0738 Gunther.pd.docx Last printed 3/14/2017 9:14:00 AM



