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Washington County—tax increment financing (TIF)
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This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd/.

This bill authorizes the Washington County Community Development Agency (CDA) to establish TIF
districts under special law rules in a defined area (a list of parcels) of the city of Newport. This
authority ends on December 31, 2017.

These special law rules provide that:

e The listed parcels are deemed to meet the statutory “blight” test to establish a redevelopment
district (i.e., they are treated as containing substandard buildings or structures).

e Increments spent outside the area of the district from which they were collected must be spent on
blight correction in the specified geographic area. That is, unlike under general law they may not
be spent elsewhere in the city.

e The pooling percentage is increased to 80 percent (compared with 25 percent under general law)
but the spending of these pooled increments are limited to the defined area.

e The five-year rule is extended to nine years and the six-year rule does not apply to the districts.

Effective upon local approval and applies to an existing district created in 2016.
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