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Overview 

This bill regulates payday lending. It requires industrial loan and thrift companies and 

finance companies to make payday loans in compliance with Minnesota Statutes, section 

47.60 (dealing with consumer loans of $350 or less) and section 47.601 (dealing with 

consumer short-term loans). This bill also prohibits payday loans from having an annual 

percentage interest rate and fees that exceeds 36 percent. 

Summary 

Section Description 

  Application. 

Removes cross-reference to section 47.60. 

  Authorization, terms, conditions, and prohibitions. 

Allows a consumer small lender to charge interest, finance charges, and fees on a loan of 
up to 36 percent APR. 

  Consumer short-term loan contract. 

Removes cross-reference to section 47.59 and removes de minimus exception. 

  Penalties for violation; private right of action. 

Removes cross-reference to section 47.59. 

  Loans. 

Requires industrial loan and thrift companies making consumer small loans or consumer 
short-term loans to comply with the requirements of sections 47.60 and 47.601, as 
applicable. 

  Interest rates and charges. 

Requires regulated lenders (finance companies) making consumer small loans or 
consumer short-term loans to comply with the requirements of sections 47.60 and 
47.601, as applicable. 
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