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Overview 

In the 2023 Omnibus Housing Act, the legislature established four down payment 

assistance programs: the first-time homebuyer, fee-based home purchase 

financing program; the manufactured home lending grant program; the first-

generation homebuyers down payment assistance program; and the community-

based first-generation homebuyers down payment assistance program. 

This bill modifies the community-based first-generation homebuyer down 

payment assistance program by: (1) allowing the Minnesota Midwest Community 

Development Corporation (MMCDC) to retain recaptured funds for use on 

additional down payment assistance; (2) increasing the maximum amount of 

assistance that the program can provide; (3) replacing household income 

restrictions with homebuyer income restrictions; and (4) modifying reporting 

requirements. This bill also appropriates $75,000,000 to the program in the 

upcoming biennium. 

Summary 

Section Description 

1 Community-based first-generation homebuyers down payment assistance. 

Modifies the 2023 law appropriating funds for the program so that funds recovered 
more than three years after grants were first awarded can be retained by MMCDC. 

2 Community-based first-generation homebuyers assistance program. 

Replaces a requirement that a household receiving assistance under the program 
have an income at or below 100 percent of area median income with a requirement 
that an individual homebuyer receiving assistance under the program have an 
income at or below 100 percent of statewide median income. Increases the 
maximum amount of assistance under the program from $32,000 to ten percent of 
the median home sales price beginning in fiscal year 2027. Allows MMCDC to retain 
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Section Description 

recaptured funds for use on the program. Removes a requirement that MMCDC 
report on credit scores of households served. 

3 Appropriation; community-based first-generation homebuyers assistance program. 

Appropriates $25,000,000 in fiscal year 2026 and $50,000,000 in fiscal year 2027 
from the general fund to the Minnesota Housing Finance Agency (MHFA) for a grant 
to MMCDC. Requires that MMCDC remit unused funds to MHFA at the end of each 
biennium and appropriates remitted funds to the agency for the workforce and 
affordable homeownership development program. 
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