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Summary 

In 2021, the legislature enacted special tax increment financing legislation for the cities of 
Minnetonka, Richfield, and St. Louis Park. The law gave those cities special authority regarding 
increment which the general law allows for use on designated housing purposes by allowing 
those cities to transfer that increment to local housing trust funds. Transferred funds could be 
used for limited housing purposes but did not need to meet the limitations applying under the 
general law regarding use of increment on housing. That special authority expires at the end of 
2026. The law required those cities to submit two legislative reports on their uses of this 
increment: the first were due in 2024; the second are due in 2026. 

This bill would allow the same cities to increase the percentage of increment that non-housing 
districts can use on housing from ten to 15 percent and would allow those cities to transfer that 
increment to their local housing trust funds for use on any allowable expenditure of a local 
housing trust fund, on the condition that properties aided through money in the trust fund 
meet certain income requirements. The income limitations applying to transferred increment 
would differ from the general law income limitations applying to increment allowed to be used 
for housing by these districts. 
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