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Overview

Local optional revenue is a component of general education revenue. A school
district’s local optional revenue equals $724 per pupil unit. Local optional
revenue (LOR) is available to school districts only and is not available to charter
schools.

Local optional revenue consists of two tiers. LOR first tier revenue is $300 per
pupil and is equalized at $880,000 per pupil. The second tier of LOR, $424 per
pupil, is equalized at $671,345.

H.F. 3371 proposes a third tier of LOR of up to $100 per pupil unit for those
districts without any referendum revenue authority approved by their voters.
About one-quarter of Minnesota’s school districts do not have a voter approved
operating referendum. If all eligible school districts chose to exercise the new
LOR authority, LOR revenue would increase by about $13.2 million, of which $2.3
million is state aid, and the remaining $10.9 million is through the local property
tax levy.

Summary

Section Description

1

Local option revenue.

Creates a third tier of local optional revenue (LOR) equal to $100 per pupil unit for
school districts with no referendum revenue authority. Authorizes the new LOR
revenue for districts with no operating referendum approved by their voters (or for
districts with referendum revenue of less than $100 per pupil unit). Provides the new

LOR revenue through an equalized aid and levy.

Appropriation.

Appropriates an unspecified amount of state aid to fund the equalized aid portion of
the new third tier of LOR.
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