Bill Summary

H.F. 3437

First Engrossment

Subject Residential mortgage loan fees and penalties

Authors Allen

Analyst Larie Ann Pampuch (larie.pampuch@house.mn.gov)
Date March 24, 2026

Overview

This bill relates to residential mortgage loans where the property is for
investment purposes and not to be occupied by the buyer or seller, and exempts
them from statutory limitations on lender fees and allows prepayment penalties
to be applied.

Summary

Section Description

1 Exception.

States that subdivisions 1 and 2 do not apply to residential mortgage loans that are
purchase money, first lien, or debt service coverage ratio loans made for investment
purposes, where the property is not occupied by the borrower, guarantor, or
cosigner, and the seller doesn’t continue to occupy the property.

2 Debt service coverage ratio loan or DSCR loan.

Defines debt service coverage ratio loan or DSCR loan as a mortgage that is not a
gualified mortgage under federal law, secured by investment property, and where
the loan is made based on the money the investment property will generate.

Effective date. This section is effective August 1, 2026, and applies to residential
mortgage loans executed on or after that date.
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