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Overview
House File 3945 requires payments to be made to the state by fossil-fuel
extracting or refining businesses for the cost of greenhouse gas emissions
generated since 1995 that have been imposed on the state and its residents, as
estimated by the state auditor. Payments are to be used to fund projects that
mitigate or adapt to impacts caused by climate change.

Summary

Section Description

1

Title.
Titles this act the “Greenhouse Gas Pollution Superfund Act.”

[116.93] Definitions.
Defines terms.

[116.3935] Greenhouse gas pollution cost-recovery program.

Subd. 1. Program established; duties. Establishes a greenhouse gas pollution
cost-recovery (payment) program in the Pollution Control Agency.

Subd. 2. Liability established. Requires an entity extracting or refining fossil fuels
to pay an amount to the state estimated as the entity’s share of the cost of
greenhouse gas emissions, as calculated by the state auditor under section 4,
subdivision 2 of this bill. Provides quantitative information to be used to
determine the amount of greenhouse gas emissions attributable to a fossil fuel
extraction or refining business.

Subd. 3. Paying cost-recovery demand; appeal. Allows for full payment of an
entity’s estimated payments or payment in nine annual installments, with
reasonable interest added at the discretion of the commissioner. The unpaid
balance becomes due on the day a fossil fuel extraction business liquidates its
assets, undergoes a bankruptcy proceeding, or has an amount added to the
original amount owed due to failure to make an installment payment. The
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Section Description

commissioner must deposit payments in the account established in section 4,
subdivision 1.

Subd. 4. Other remedies. Provides that all other remedies with respect to
greenhouse gas emissions impacts are available to a person or the state at
common law or in statute.

Subd. 5. Eligible projects. Requires a climate change adaptation project to be
included in a public plan in order to be eligible for funding from the greenhouse
gas pollution account.

Subd. 6. Labor standards. Requires that money from the account be expended in
ways that increase local employment opportunities, and that all contracts for
constructing climate change adaptation projects pay at least the prevailing wage.

Subd. 7. Rulemaking. Requires the commissioner to adopt rules to implement
this section.

Subd. 8. Staffing. Creates one full-time position to implement this section and
authorizes the commissioner to establish additional implementation positions.

4 [116.3937] Greenhouse gas pollution account.

Subd. 1. Account created. Establishes the greenhouse gas pollution account to
collect payments and to expend funds to reimburse the agency’s administrative
costs and pay the costs of climate change adaptation projects, at least 40 percent
of which must benefit disadvantaged communities.

Subd. 2. Establishing costs. Requires the state auditor to submit estimates of the
cost of greenhouse gas emissions experienced by the state and its residents,
including future costs to adapt to the impacts of greenhouse gas emissions, to
the legislative committees with jurisdiction over environment and natural
resource issues no more than two years after the effective date of this section.

Subd. 3. Reporting. Requires the commissioner to report to the governor and the
chairs of the legislative committees with jurisdiction over environment and
natural resource issues in even-numbered years, beginning in 2030, on the
amount of payments received and the status of climate change adaptation
projects funded under the program.

5 Appropriation; greenhouse gas pollution cost-recovery program.

Appropriates S....... in fiscal year 2027 from the general fund to the commissioner of
the Pollution Control Agency and S....... from the general fund to the state auditor for
implementing sections 2 to 4.
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