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Overview 
This bill codifies requirements related to Regulation Crowdfunding and requires 
broker-dealers and investment advisers to have written policies related to 
supervision, business continuity, and security. This bill also prohibits broker-
dealers and their agents from engaging in dishonest or unethical business 
practices and allows the commissioner of commerce to issue cease and desist 
orders or deny/suspend/revoke a registration under certain circumstances. 

Summary 
Section Description 

1 Federal Covered Securities; Small Corporate Offering Registration. 
Adds requirements related to Regulation Crowdfunding, Code of Federal Regulations, 
title 17, part 227, and sections of the Securities Act of 1933. Requires issuers that 
offer and sell securities that are exempt under Regulation Crowdfunding, and meet 
certain other requirements, to make an initial filing, renew, and amend their filing. 

2 Postregistration Requirements. 
Requires broker-dealers to: 

 have written supervisory procedures to prevent and detect violations of 
chapter 80A (Regulation of Securities) and Minnesota Rules, chapter 2876; 

 provide written confirmation to customers after executing a transaction; 
 not require customers to waive their rights under chapter 80A or Minnesota 

Rules, chapter 2876; and 
 have a registered agent in Minnesota, when this state is their principal office. 

Requires investment advisers to have written policies for business continuity, 
succession planning, and physical and cyber security. 



H.F. 4071 
As introduced 

Minnesota House Research Department Page 2 

Section Description 

3 Prohibited Conduct in Providing Investment Advice.  
Prohibits an investment adviser from accessing a client’s account with their 
username and password. 

4 [80A.691] Broker Dealers; Dishonest or Unethical Business Practices. 
Subd. 1. Broker-dealers; standards and principles. Requires broker-dealers to 
observe high standards of commercial honor and just and equitable principles of 
trade. Lists actions that are prohibited and constitute grounds for denial, 
suspension, or revocation of a broker-dealer’s registration. 

Subd. 2. Broker-dealer’s agents; standards and principles. Requires broker-
dealer’s agents to observe high standards of commercial honor and just and 
equitable principles of trade. Lists actions that are prohibited and constitute 
grounds for denial, suspension, or revocation of a broker-dealer’s registration. 

Subd. 3. Conduct specified not exclusive. Clarifies that conduct identified under 
subdivisions 1 and 2 is not exclusive and that other poor or illegal conduct is 
subject to denial, suspension, or revocation of registration. 

5 Grounds. 
Allows the commissioner to issue a cease and desist order or an order denying, 
suspending, or revoking a registration if a person has been held liable in a civil action 
by a final judgment or has a relevant type of civil or criminal action pending. 

6 Other Real Estate; Expedited Rulemaking. 
Requires the commissioner of commerce to adopt rules to conform with generally 
accepted accounting principles and allows the commissioner to use expedited 
rulemaking. 
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